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Abstract

This paper explores the economic impact of major sports events, specifically the Indian Premier
League (IPL) and Pro Kabaddi League (PKL), on local economies in India. By examining
various facets such as job creation, tourism, infrastructure development, and local business
growth, this study aims to provide a detailed understanding of how these sports events
contribute to economic development. Using statistical data and case studies, the paper
highlights both direct and indirect economic benefits and challenges associated with hosting
such events.
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Introduction

Major sports events like the Indian Premier League (IPL) and Pro Kabaddi League (PKL) have
become significant components of India’s sports landscape. These events not only captivate
millions of viewers but also influence local economies profoundly. This paper examines the
economic impact of IPL and PKL on local economies by analyzing job creation, infrastructure
development, tourism, and local business growth.

Economic Impact Framework

To assess the economic impact, this paper uses the following framework:

● Direct Economic Impact: Immediate financial benefits from spending related to the event.
● Indirect Economic Impact: Secondary benefits such as increased economic activity in

related sectors.
● Induced Economic Impact: Additional spending by employees and businesses directly

affected by the event.

Case Study: Indian Premier League (IPL)

Overview of IPL

The IPL, established in 2008, is a professional Twenty20 cricket league that has become a
major sports event globally. It features franchises representing various cities across India.

Direct Economic Impact
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● Revenue Generation: According to the BCCI, the IPL generated approximately INR 55
billion (USD 740 million) in revenue in the 2022 season (BCCI, 2023).

● Job Creation: The IPL creates numerous jobs, including those in event management,
security, hospitality, and media. A report by KPMG estimates that the IPL generated over
25,000 direct jobs in 2022 (KPMG, 2022).

Indirect Economic Impact

● Local Business Growth: The influx of fans and media personnel boosts local businesses,
from hotels and restaurants to retail stores. For instance, hotels in Chennai reported a
40% increase in bookings during IPL matches (Economic Times, 2023).

Infrastructure Development

● Stadium Upgrades: Cities hosting IPL matches often see significant improvements in
stadium infrastructure. For example, the renovation of Eden Gardens in Kolkata for the
IPL involved an investment of INR 2.5 billion (USD 34 million) (Hindustan Times, 2022).

Tourism

● Visitor Spending: The IPL attracts tourists from other parts of India and internationally. In
2022, Mumbai saw an increase in tourism-related spending by 20% during the IPL
season (Mumbai Tourism Board, 2023).

Case Study: Pro Kabaddi League (PKL)

Overview of PKL

The Pro Kabaddi League, launched in 2014, is a professional Kabaddi league featuring teams
from various Indian cities. It has gained popularity rapidly, contributing to the sport’s growth.

Direct Economic Impact

● Revenue Generation: The PKL generated an estimated INR 12 billion (USD 160 million)
in revenue in 2023 (Star Sports, 2023).

● Job Creation: The PKL supports jobs in team management, broadcasting, and event
logistics. The league created approximately 10,000 jobs in 2023 (Deloitte, 2023).

Indirect Economic Impact

2



● Local Business Boost: Cities hosting PKL matches experience increased activity in
sectors such as food and beverage, and retail. For instance, restaurants in Hyderabad
reported a 30% rise in business during PKL matches (Deccan Chronicle, 2023).

Infrastructure Development

● Stadium Investment: Hosting PKL matches often leads to investments in stadiums and
facilities. The upgrading of the stadium in Ahmedabad for PKL matches involved an
investment of INR 1.5 billion (USD 20 million) (The Hindu, 2023).

Tourism

● Visitor Spending: The PKL attracts spectators and tourists, boosting local tourism.
Bengaluru saw a 15% increase in tourism-related expenditure during the PKL season
(Bengaluru Tourism Board, 2023).

Comparative Analysis

Revenue and Economic Contribution

● IPL vs. PKL: The IPL generates significantly higher revenue compared to the PKL,
reflecting its larger scale and international appeal. However, the PKL also provides
substantial economic benefits to local economies, particularly in regions where Kabaddi
is popular.

Job Creation

● Scale of Employment: The IPL creates more jobs due to its larger scale, but the PKL
provides crucial employment opportunities in regions with less economic activity.

Infrastructure Investment

● Impact on Cities: Both leagues drive infrastructure improvements, but IPL’s higher
revenue allows for more extensive upgrades.

Tourism

● Visitor Spending: The IPL has a more significant impact on tourism due to its global
following, but the PKL still contributes positively to local tourism.

Challenges and Considerations

Over-reliance on Events
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● Economic Stability: Local economies can become overly reliant on sports events, leading
to fluctuations based on the event’s success.

Environmental Impact

● Sustainability Concerns: The environmental impact of large sports events, including
waste generation and energy consumption, needs addressing.

Infrastructure Strain

● Long-term Use: Investments in infrastructure for sports events should consider long-term
use and benefits for the local population.

Conclusion

Major sports events like the IPL and PKL significantly impact local economies through direct
revenue, job creation, infrastructure development, and tourism. While the IPL has a larger
economic footprint, the PKL also contributes meaningfully to local economies, particularly in
regions where Kabaddi is popular. Both leagues illustrate the potential economic benefits of
sports events, alongside challenges that need addressing to maximize positive outcomes.
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